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Pakistan's future needs
to overshadow its past

Palkistan’s flawed democracy is being tested at a time of global geopolitical turmoil. In India’s

interest, we must watch its arena of power-play for any swing with our eyes on the long game

ntrigue tends to hang over Islamabad like

smog does over Delhi, though with far less

predictability. This time, the airis thick

with global geopolitics. Russia invaded

Ukraine on 24 February, the day Pakistan’s

Prime Minister Imran Khan had a one-on-
one talk with Russian President Vladimir Putin.
On Sunday, Khan escaped ejection from office.
Instead, he asked for his country’s National
Assembly (NA) to be dissolved so that fresh polls
could be held. The validity of this poli
‘googly’ may now be put to scrutiny by its apex
court. Since the NA had already resolved to hold
avote on Khan’s leadership after he lost some
ally support (and within his own party), itis
unclearifits deputy speaker (in charge) had the
right to thwart a no-confidence motion, let
alone dissolve the House before a vote was held.
Citing an article of Pakistan’s constitution that
demands loyalty to the state, the chair sought to
Jjustify iton the basis of an alleged “foreign con-
spiracy” to oust the Khan government. As prior
utterances of the ex-cricketer had made clear,
his needle of suspicion pointed at the US, which
in his telling was displeased with Islamabad’s
pursuit of an “independent foreign policy” like
India’s. No matter how all this plays out, Indian
interests would require us to focus on forces
that can queer the pitch right now even as we
keep our eyes set on long-haul aims.

Pitch conditions in Islamabad are typically
setin Rawalpindi, where Pakistan’s army is
based. This was why a clock may have begun
ticking on Khan's days in office after his recent
run-in with the military establishment over
who the country’s next chief spymaster would
be. The 2018 electoral outcome that put Khan
in power was widely seen as sponsored by an
army rarely seen to take civilian disloyalty

lightly, atleast not on ‘strategic’ matters. This
alsolends credence to US denials of any role in
this crisis. The Pakistani economy has done
poorly under Khan, while his blatant playing to
Islamist galleries has stymied badly-needed
reforms in various fields. To the extent that its
stagnancy is home-made, so might Khan’:
troubles be—even in whal
flawed democracy. Yet,
armed state that tilting de\ from sth-
ington towards Beijing when Cold War Il
reached a flashpoint in Europe; which way it
goes would therefore matter to either side.
New Delhi should watch Rawalpindi, which
made peace noises over Kashmir, for any
sign of a ‘rebalanc e " back to the West that could
enhance Ameri Wway, open up more space
for diplomacy and perhaps stall the possibility
ofa three-way alignment across the Eurasian
landmass. If Moscow’s brazen attempt to bully
Kyiv has actually rallied Western countriesin
defence of democracy from an onslaught by
brute authority, as claimed, then any calculus
of eventual victory must take into account the
brighter chances of aside that can counton
free minds among diverse multitudes. After
all, while the West clearly has an assimilative
agenda of its own, it does not have detention
camps to force-feed people an ideology, as
Beijing does. All considered, America’s respect
for individual liberty could yet keep it ahead of
Chinaas this century rolls on. This anz
win likelihoods should inform India’s long-
term game, too. As for our prickly neighbour,
we may find our interests served better by its
offensive capac ity kept under civilian control.
Itsdomestic politics, of course, would have to
evolve in favour of an economic future that
overshadowsits India-inflected past.
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Systems of global governance
should move beyond realpolitik

We must keep at bay both domestic and international tyrants trying to impose their will on others

LB
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he war in Ukraine has drawn
pointed attention to the manner m

.

Ononehand, itcouldt d thatit
has prevented a state of perpetual war
that characterized the pre-Napoleonic
era. On the other, it isinconsistent with
the principle of democratic nation states
that supplanted monarchy. In democra-
s not rulers but the will of the
people expressed through the ballot box
thati ign. It is perhaps time to

Rising hem-
selves from third world multilateral
organizationsand batted primarily for
themselves by seeking to increase their
own influence in institutions of global
governance, such as the Bretton Woods

institutions, the Financial Stability
Board, etc. They arealso jockeying for
seatsin the UN Security

P
align relationships between nation-
states with democratic values that
inform equations within them, be it in

Council with veto powers, rather than
pu;hmgforthcaholllmn of this power
altogetherand giving primacy to the

termsofrespect fora
society, or minority rights, in a way that
realpolitik still does not.
The League of Nations and later the
United Nations 1UN) can be seen as first
ds edobal dipl

UN General Assem-
ly. Thq appear to have succumbed to
the temptation of joining the established

powers. The G-24-and G-77 are now
critical of the G- 20, parll(u]arlyofncwly

steps that
dd

which global politics is
Carl Von Clausewitz famously described
diplomacy as the continuation of war by
other means. Whereas earlier big powers
got theirway through war and conquest,
they now got their way through diplo-
macy in the garb of realpolitik. Interna-
tional diplomacy as practised today can
bedated backto the 'l‘rvaly nI'W(,

reconcil ic values within
nation-states with relationships among
them. But the League was primarily a
European phenomenon with the inter-
national system bifurcated into states
and colonies. The colonized in Asia,
Africaand Latin America had norole in
it. While the UN was also set up by the
las( wnr|d war’s victorious Allied powers,

phalia of 1648 and the po:
Concert of Europe (Ce oLD lhdl tried to
maintain peace by a balance of power
among the ies. While that
Treaty was based on the prem
interference in the internal policies of
other countri corollary of the Met-
ternich system was that major powers
had their own spheres of influence lhal
others would not disturb. T}
und(-nl‘mdmgw,xs hattered by(hv
lism and new

came ind dent, they
were incorporated in the system.

But the l/eaguc 'sfailure and the veto
held by major powersin the UN Security
Council ensured the continuation of
realpolitik, where the voice of smaller
states c nuld h(' ridden roughshod over.

Th s happening over
|(l|ilsdn iny being decided
by opposing big powers defen
vxpamh ng what they see as their z
fl rather than by what Ukraine, a

nation-states from the 19th century
onwards, leading to two world warsand
later the Cold War.

Asth erentiated global reaction to
thec Surope shows, dipl lomacy is
still gmm'hnlhc:\gtnl" i

nationin makm[,, wants.

It was rising powers that pioneered
the non-aligned movement for equidis-
tance between the warring Western and
Soviet blocsafter World War I1, and later
assumed leadership of multilateral insti-

CoE.Ith llllol'nllya(hnsl totherise
of nationalism and nation-states, even
though we were envisioning a world
beyond nationalism and nation states

tutionsof the ‘South’, such as the G-15,
G-24and G-77, bod cal of ‘North
dominance of the UN and Bretton
Wood 2

powers, for not

representing their interests.

Global governance now needstobe
democratized, with each country having
an equal say. A global force at the dis-
posal of the UN General Assembly could
enforce a system of governance that
keepsat bay both domestic tyrants seek-
ingtoimpose their will over the free
choices of their own people as well as
international tyrants seeking to impose
their will on other states. This would also
free up vast resources spent on nati
militaries o better the produ

n\olullonsforamom inc ial
welfares <Iom almod atthoseat Ihc bot-
tomofe untry’
pyramid, amlalsolo adds -al
issue of anthropogenic climate change.
This may sound
in the realm of science
status quo should not be taken as fixed.
‘The world has changed enormously in
the past. Ideas havm hanged and made it
better. Indeed. ce fiction isa good
barometer of the direction we might
move in the distant future. For example,
in the prescient Star Trek series, federa-
tionsare seen as the future of global and
mlcrplanclary governance (following

ms. Asthese powers g

notsolongago. Has the system
of diplomacy served us well and made
the world a better place?

ic heft, the G-7 wasc ined
togive them seats at the high table of
global governance through the G-20.
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m)pvanllnmn forallits
weaknesses, can indeed be seenasa
movement in this direction.

JUST A THOUGAT

The United Nations,
whose membership
comprises almost all
the states in the world, is
founded on the principle
of the equal worth of
every human being.
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Lessons from the implosion of Sri Lanka’s tiny economy

AJIT RANADE

precious forex) asbeing nature-friendly and
pro-organic farming. That fertilizer ban also
adversely affected rice production, causing
the nation to import rice for the first time.

but can quickly turn ugly. Sri Lanka is not the
first country to experience
lurch by foreign bond investors. It’s a cau-
tionary tale for India’s own plans to float a

g leftin the

Road Initiative. So more debt from the Chi-

relief nughl be.

s probably not welcome. Some debt

s for India from Sri Lanka's eco-

enior

1Y

isa Pune-based economist

entire cabinet of Sri Lanka rcslgncd
ts

Asifthe whammy on tourism, remittances,
apparel and tea wasn’t enough, the final
whack was via crude oil. Almost all lhcml Sri

week, collectively

inability to handle the country’s wor-
sening economic crisis. This was just hours
mgofa( urﬁw lhxl was imp(»ﬂl

Lanka needs for transpor
imported. ]
Ukraine war made mattersworse.

sovereign dollar bond. If ynulnrmw insome-

were highlighted by
abriefing to Prime Minister

dom lomlhv_r repudiate or print yourselfout
ofadebt hole.

Meanwhile, Sri Lanka
posed several curbs

A global shock

Narendra Modi. Their caution wasabout the

state of finances of certain
statesof India, such as Pun-
Jab, Bengal, Delhi, Telan-

aﬂcrlh f(xxl and-fuel shortage-induced cri i media and news 2 gana and Andhra Pradesh,

ed and then made woree by the | flow.itsstockmarketand @1 TOP OF fiscal S ol
in deficits: fiscal and current | currency is sharply down. H lenty of freebies from their
i These defic lledoutofcon- | Unresti L\yhr\'wuu!n{uxﬂ ] prOﬂIgacy and qu)({'livc budgets. Th

andfuelcr Sri anka'swur\ ever | trolasbothdomestic andfomgn(khlskcpt bly brutal, a foreign debt include free electri

economic crisis. The pandemic se pilingup. Sri Lankaal lhcnsky 3 water or direct cash. Addi-

dented tourism revenues, which pathof floating. lollarbond,and heres  overload could i ike Chhat-

$4billion annually ina $80 billion economy | since 2007 has accumulated dollar-bond a(]uc llu- newly-elected

prior to 2019. Even its inward remittances | debtalone ofnearly $I2billion. Of this, $4.5 | government in 2019 wreck Iarge

dropped from roughly $7 billion before the | billion is due to be paid (i.e. redeemed) this | announced a series of .

pandemic to less than half that level pres- | year, but the country’s forex reserves populisttaxcuts,reducing ~ @CONOMIES tOO  than “defined contribu-

ently. Tourismand remittancesaretwoof the

downtojustaround 2 billion. Under normal

valucad(lcdl.nxl)y hall‘.md

island economy’: hange
earne h(*lhlrdhap]un'l(xpon.xw ¢l
oo have been hit during the pandemi
crucial forex earner is tea, whose production
plummeted thanks to a ban on the use (and
import) of chemical fertilizers. The president
tried lu camouflage that ban (which wasactu-

thecountry able
toraise new debt to pay old debt. But nofor-
eign lender today will touch Sri Lanka will-
ingly, given itstwin deficits, inflation of more
than 19% and countrywide daily power out-
age forlong hours. Sri Lanka ison the brink of
Imnkrupl(y T hc path to raising forex I)y

allya

measure tosa: g

dollar bonds is sed:

capital gail
tax. Presently, Sri Lanka'’s president, prime
minister and ministers for finance and agri-
cultureareall broth r\/\ndam-plnwlmlds

tions" by individual workers

are pointed at states that are throwing
iscal caution to the winds, we mustn’tover-
look somesins of the Centre. The One Rank
One Pension scheme has caused pension
paymentstogo up from 54,000 crore to 31.2
trillion in just six years, acompound annual
growth of 14%. The cabinet decision of
extending free rations of foodgrain to Sep-
tember 2022 is an additional burden of
180,000 crore, which was executed asif by
thestroke of a pen. India’stilt towards popu-
ist welfari; ble both at the state level
and the Centre. Whether we can afford such
populism remainsto be seen. Thatiswhy this
lesson from tiny Sri Lanka isrelevant.

Sri Lanka’s crisis was in the making from
much earlier than the pandemic or Ukraine
war. It wasin the populism of tax cuts, in the
spendthrift ways of piling up debt (that too
denominated in a foreign currency) and a
cavalier approach to fiscal discipline.

l)unn;,lm\ es of normal growth and pesce-

in lhclr,
hard swhich cul

ful s, such fiscal

hard-earned refor

years. The
nated in the National Pension Sc! hvmo uf

! .aI‘m[.,mslnwlylnllmgwal(-r
Bul anadverseshoc] kof thekind we| Iuvu seen

1()(15 nowseem in dangl-ml'

the sports portfol; dis forth-

coming from nel |ghlxmr|ngIudmvmlmuiaml
fuel shipments. China hasalready loaded a lot
of debt onto Sri Lanka as part of its Belt and

lulm insome way‘ ommcnsuralcwnh huw
‘putsin’rather th
benefitin the nature of a Irwl)iu While fin-

canunravel pplean cedifice
quite quickly. ightbea year of slowing
growth and rising inflation. The dangerous
strain of twin deficits cannot be ignored. We
can ignore Sri Lanka only at our own peril.




